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PUBLICK CREDIT. 


AND 


The NaTtuRE of its CIRCULATION 
in the FUNDS. 
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A BILL now depending in Parliament, 
concerning STOCK-JOBBING, 
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Printed for J. BxoTHERTON, at the Bible, 
over-againſt the Royal- Exchange in Cornbill ; 
and Sold by A. Dopp without Temple-Bar. 


MDCC XXIII. 


CONSIDERATIONS 


ON 


PUBLICK Canpir. 


SC * HE Preſervation of our pu. 


liel Faith, and the Regard due 
& TE 5 to our national Credit, are 


Ai Things of the utmoſt Conſe- 


quence, and well deferve the 
moſt ſefious Conſideration of the Table 
ure. 


Tung national Debt was contracted in 
Defence of our Liberties and Properties, 
and for the Preſervation of our moſt excel- 
lent Conſtitution from Popery and Slavery, 
This encouraged the beſt Subjects at the 
Revolution to venture their Lives and For- 

tunes 


te) 


tunes in maintaining a long and expenſive 
War, in a firm Dependance on parliamen- 


tary Faith, and that public Credit, which 


aroſe from the free and unconfined Liberty, 


fo wiſely given to every Subject, to diſpoſe 
Vick 


of his Property or Intereſt in the pu 
Funds. This created a new Commerce 
amongſt Mankind, and ſtamped a Value 
on what would otherwiſe have been an in- 
ſupportable Burthen to the Nation. With- 
oat this Commerce, which gave Birth to a 
new kind of Species, it ſeems impoſſible 
that the Var could have been maintained; 
for tho parliamentary Security was the 
Foundation of public Faith, yet this 
Commerce, this Freedom for every Subject 
to alter his Property in the Funds, as Oc- 
caſion or Conveniency required, may un- 
doubtedly be affirmed to be the Support 


of public Credit. It is in a great meaſure 


to this Liberty that we owe ther happy 
Effects of the Revolution, the Bleſſings of 


Peace, and the Succeſſion in the preſent 


Royal Family. 


Tus likewiſe induced Foreigners to 


become fuch large Adventurers in our 
Funds, which enabled the Government to 
borrow Money at a moderate Intereſt ; 


/ 


and by that Means an inſufferable Load of 


Taxes 


171 
Taxes was prevented. And ſince every 
ou ner who inveſts his Money in our 


Funds, is thereby attached to our 1ntereſs 


by the ſtrongeſt Engagement, nothing 
can ſo effectually diſſolve that Tie, as a 

Reſtraint on the Circulation of our Credit, 
which was one of the chief Motives to 


that een r IF 750 


To che Bank of England more e 
larly belongs the Circulation of Caſb. By 
this Circulatien, that Company has made 
large Dividends to its Proprietors; and 
the Uſe it is of to Trade, in diſcounting 
Foreign Bills of Exchange, Inland Bills, 
and Notes, is ſufficiently evident. This 

enables the Merchant to enlarge his Trade 
at very eaſy I. ntereft ; and the Bank Notes, 
which circulate in conſequence of theſe 
Diſcounts, anſwer all the Ends of - Spectre. 
Thus is Credit founded on the reciprocal 
Confidence between the Bank and the 
Merchant, with reſpect to the Circulation 
of their Caſh, Bills, &c. And that very 
great Advantage accrues to Trade from this 
Credit, in the Courſes of Exchange, I be- 
lieve no ene who underſtands them will pre- 
tend to deny. But this Circulation of Cre- 
dit is not of Uſe to Trade only. It can 

be no Secret to the World that the Bank 
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ernment fram Year to Naar, with large 
dens of Maney, at {6 low an Intereft as 
3 ter Gent, That the Greulatiam of Cre- 
dit in gather Companies is of excellent Ute, 
arid greatly beneficial to the Nazron, I 
believe is beyond Diſpute ; but having 
ſufficiently ſhewn the Value of Credit, and 
the Uſefulneſs of Circulation, by the for- 
mer Inſtence, I ſhall ſey ne more upon 
that Head, but proceed to prove chat 
Reſtraint on the free £yberty of the Sub- 
feet in eireulating the project Funds, will 
_ greatly impair Credit, and be attended 

wich bad Conſequences to the Nation. 


As England is at preſent the univerſal 
Baut for the money'd Intereft, ſo Holland 
is the Market of the whole World for 
Goods and Merchandize. By this Means - 
our Neighbours the Dutch have their 
Warehouſes always full, their Houſes con- 
ſtantly tenanted, and their lphabitants are 
in a thriving and flouriſhing Condition, 
tram the natural Profits of Rent, Com- 
miſſion, Brakage, Labour, Sc. and ſhould 
the Exchange of Anfferdam become the 
_ aply Place far the free and unlimited ne- 
gotiating our. Feds, we. ſbal make the 
Balavce of Trade ſtill mare againſt hoe 


e 

and contribute, at our own Coſt, to en- 
rich them, by paying to them Commiſ- 
ſion and Brokage for ſuch Tranſactions, 
which, as the Caſe now ſtands, they pay 
to us. The Difficulties attending ſuch a 
Commerce are ſo few and inconſiderable, 
that the leaſt Reſtraint laid upon it here, 
is the moſt probable Means of removing 
it thither; Bee a Letter by the Po will 
effectually anſwer the End. That politic 
State underftands its own Intereſi too 
well, to forbid its Subjects to circulate 
even Foreign Credit in any Shape what- 
ſoever, leſt ſuch a Prohibition ſhould af- 
fect its own: wiſely concluding, that Credit 
in general is of ſo fickle and capricious a 
Nature, that it is dangerous to divert its 
Current, or obſtru its Courſe; And 
though Contracts in our Eaſt-India Stock 
made in Holland, are not cognizable in 
their Courts of Law (to the End that its 
Subjects may be more firmly attach'd to 
the Intereſt of their own India Company) 
yet they conſtantly and largely circulate 
that Fund of ours with Impunity. 


TH o' parliamentary Security gives the 
real Value to the national Debt, or the 
publick Funds, they would be like the 
Miſer's Freafure, uſeleſs to the Poſſeſſor; 

B or 
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or like the undiſcovered Riches of the 
Earth, did not Circulation and Credit ſet 
a Market, Price on them. It is by this 
free and unconfined Liberty of buying 
and felling the Funds, that the chief 
Branches of Credit are maintained; and 
the taking away any Part of that Liberty, 
ſeems as if an Artif} ſhould endeavour to 
ſupport a Building, by undermining the 
Foundation. Why are People contented 
with 3 per Cent. in the Funds, when they 
can make 4 per Cent. on Lond Security, 
but becauſe they can change their Pro- 
perty without Difficulty, and at a ſmall 
Expence ? But ſhould a Reſtraint be laid 
on this free Commerce, how would the 
Caſe be altered ? The Seller (be his Ne- 
ceſſity never ſo urgent) muſt then wait, 
till by Accident a Buyer is thrown in his 
Way, who will take care to have a cheap 
Bargain, when, for want of a Market, 
it will be no eaſy Matter to fix a Price. 
This will ſoon make the Poſſeſſor weary 
of ſo precarious an Eſtate, and unwil- 
ling to, engage in any new Loan, when 
the Emergencies of the State ny require 
his Aſſiſtance, 


Ir is heartily to be wiſhed that there 
were no Reaſons for the preſent Clamour 
againſt 
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againſt the pernicious Practice of Stock- 


jobbing. 1 believe every Lover of his 


Country, not only wiſhes it could be pre- 
vented, but would contribute all in his 
Power to puniſh thoſe who have Stock- 
jobbed away the Properties of others. 
This may truly be called the infamous 
Practice of Stook-jobbing, for which no 
honeſt Man will be an Advocate. And I 
humbly conceive, that a Method may be 


found out to prevent theſe Abuſes for the 


future, without cramping the Circulation 
of our Credit, or taking away any Part 
of that Liberty which is now exerciſed. 


Some Gentlemen indeed there are, who 
conceive that nothing can effectually 
aboliſh this infamous Practice, but the 
prohibiting Contracts for Put and Refuſal, 
limiting Bargains in the Funds to a few 
Days, and by puniſhing thoſe who buy or 
ſell Stock that ſhall not actually be trans- 
ferred, and paid for. 


THAT bad Conſequences may be pro- 
duced from the beſt ordered Scheme is 
evident from the Corruptions that have 
always crept in, and have exiſted in 
the beſt Governments, But ſurely no 
one will hence infer that Mankind ſhould 
| B 2 be 


[ 12 ] 
be deprived of Liberty becauſe it may be 
y | | 


Tux free Exerciſe of Dealing in Stocks 
is as neceflary to circulate the Funds, as 
Caſh is to the Bank to circulate its Notes. 
This ſupplies us with Paper or Species, 
while the other ſupplies us with Species, 
or the Value of it in the Funds. Take 
away the Credit or Circulation of either 
in any Degree, and the Nation muſt ſuffer 
by it, becauſe they exiſt upon the ſame 
Principles. 


Ir has been eſteemed an Act of Wiſ⸗ 
dom and Prudence, by all thinking Men, 
to make uſe of the molt effectual Means 
of ſecuring or guarding their Property in 
all Kinds of Adventures. The Merchant 
inſures his Ships and Effects; moſt People 
inſure their 2 uſes and Goods ; the Bank 
has never undertaken the circulating Ex- 
chequer Bills without inſuring the whole 
Money, by taking in a Subſcription (which 
is an actual Contract for the Refuſal of fo 
much Money, if there be Occaſion to call 
for it); and every Man inſures his Country, 
his Liberty, and our excellent Conſtitution, 
by paying his Quota of Taxes. From all 
which ariſes a aun Good to every 
by 3 Individual, 


\ 


fag] 
Whole. bird 


Bur having mentioned the Circulation 
of Exchequer Bills by the Ban (which 
has ſo often received the Sanction of a 
Law, and which was ſo wiſely calculated 
by our Legiſlature, as the moſt effectual 
Method of promoting Circulation and 
Credit) I would ask whether it is not ab- 
ſurd to ſuppole that the Subſeribers keep 
by them the remaining ine Parts in 
ten of the Sum they ſubſcribe for? and 
if they do not, they are liable to be 
charged with the /candalous and pernicious 
Practice of Stock-jobbing, as much as he 
who buys ten Thouſand Pounds Stock for 
any diſtant Time, when he can pay for 
no more than one Thouſand Pounds, or as 
he who ſigns Contracts for Refuſal of ten 
Thouſand Pounds Stock, when he is really 
poſſeſſed of only one Thouſand Pounds of 
that Stock. For the Bank Subſcriber in 
reality pays no more than one Thouſand 
Pounds for his ten Thouſand Pounds Sub- 
ſeription, and the Subſcriber is ſubject to 
the ſame Call from the Bank, in Conſi- 
deration of a Premium which he is to 
receive, as the Man who takes a Premium 
for the Refufal of Stock. If this Practice 
is a Crime, it is more notorious in the 


Subſcriber, 
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Subſcriber, becauſe he contracts for a 
Near, which ſeldom NE in the other 


Caſe. 
Ir then the Mo Method of Circu- 


lation is an Inſurance of the Funds, it 
muſt evidently be a general Good to the 
N ation. 


Contratts for Put and Refuſal of S rocks 
are as properly Inſurances of our Intereſt 
in them, as any other Policies of Inſurance 
are of Ships and Merchandize ; and the 
fame Liberty is as neceſlary to diſpoſe of 
our Right in thoſe Contracts, by buying 
and ſelling Stocks, as it is to the Merchant, 
in buying or ſelling his Goods and Mer- 
chandize, or Policies of Inſurance. And 
ſurely the Creditors of the State ſhould 
not be deprived of a Privilege which 
they enjoy in common with all Kinds of 
Traders. 


Tur Clamour againſt\Stock-jobbing is 
generally raiſed by thoſe who loſe what 
others gain. And no Wonder if $1fferers 
make an Outcry againſt Contracts “ 
Brokers ] Great Companies Monopoltes '! 
and fancy that the Nation is to be undone, 


oma W the are unfortunate, But it is 
| amazing 


— 
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amazing to hear n Man, who has ſigned 
a thouſand Policies of Inſurance on Shipping, 
rail againſt Policies for the Inſurance of 
Stock, He'll tell you it is an infamous 
Practice to ſign Contracts for Refuſal of 
more Stock than a Man is poſſeſſed of, or 
to oblige himſelf to receive more than he 
is able to pay for; yet may you ſee his 
very Man (who owes great Part of his 
Fortune to what he now calls a Jobb) 
ſign Contracts, or Policies of Inſurance of 
Ships and Merchandize, for an immenſe 
Sum more than he is worth. Nay, he'll 
call it an honeſt and a juſtifiable way of 
Trading, tho' to his Knowledge the 1n/u- 
rance is often fidt:t1ous, as the expreſs 
Words of the Policy, INTEREST, OR NO 
InTEREST, imply. This Sort of Men have 
a ſtrange Antipathy to Companies, more 
eſpecially fince thoſe of the Royal Ex- 
change and London Aſſurance have been 
eſtabliſhed. And the Reaſon is plain, 
ſince theſe Companies have conſiderably 
reduced the Premiums of Inſurance, to 
the great Eaſe and Advantage of Trade 
in general. But what is publick Good to 
ſuch Men, who obtain the Reputation of 
being Patriots by railing againſt Compa- 
nies and Stock-jobbing, while - Intereſt is 
the Director of this pretended publick Spirit, 


and 


ä 8 
ünd the real End of their exclaiming is 
to facrifice a general Good to private 
Ficus? This will ſtill farther appear by 
the Petitian which was preſented to the 
Honſe of Commons, in the Year 1730, for 
laying open the Ea/t-FIndia Trade, and 
demoliſhing the Company, under Colour 
of an Averſion to Monopolies, By this 
they deſigned the Ruin of the Proprietors 
(who infure one another) upon a Pro- 
ſpect of infuring the Adventures of pri- 
vate Merchants who might trade thither, 
Bur as they were diſappointed in that At- 
ſtempt, ſo may they always be in any En- 
deavouts to ſubvert Credit And let them 
rail on. The Inſurance of Stocks will be 
found as advantageous to public Credit, 
as the Inſurance of Ships and Merchandize 
to Trade: and that any Reſtraint on the 1 
Liberty of the Subject in circulating the 
fublich Funds will have an unhappy In- 
fluence on Credit. "306 


I will now fuppoſe that a Law was 
made to exclude all other Contracts in 
Stocks, except thofe that are made for 
ready Maney; that no Contrat? ſhould be 
binding that was not complied with in 


Day; and that a Penalty ſhould be 
inflied, if it was not ſpecifically per formed 


within 


—— 


[*t7.] 
awithin that Time. Let us "enquire whe- 
ther ſuch a Law will not inereaſe the 
Evils of Soch-jobbing, and whether the 
Conſequenees of it may not be fatal to 
Lrellit, and N «oak to the Na- 
ion. 


Ir awill'be found, hes It is rotate, 
— the Proprietors of the Funds ſhould 
upon all Oceaſions have a free Market to 

wow ; whieh it will be impoffible to 
Have, if none are permitted to deal in 
chem, except ſuch as can immediately 
pay for them. Por Men of large Fortunes 
«will not tranſact their Bafrneſs but on 
very advantageous Terms, to which the 
-necefittous *PerJon muſt ſubmit. Crellit 
will be reduced to its nfunt Stute, when 
the Difference between buying and ſelling 
Blocts was at leaſt two or three per Cent. 
but the Increaſe of 'Circulation, from the 
"Benefit of a current Manet, does now 
almoſt aſcertain the Difference to 
or + per Cent. This is owing to Men 
of moderate Fortunes, who think it 
Worth their while to buy and ſell with 
very ſmall Profir, and by this means in a 
manner poize the Socks. But theſe Men 
muſt be rendered uſeleſs, while others of 
lane Fortunes and ſuperior Power will 
a C keep 


55 
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keep the Game in their own Hands. 
Thus would Property become far leſs va- 
luable, by being much more precarious, 
ſince no Man could ſell his Sock, or in- 
veſt his Money as his Neceflity required. 
The Merchant will be fearful of engaging, 
leſt he ſhould not meet with a Buyer 
when his Bills are due; and the Gold- 
ſmith, for the fame Reaſon, will not care 
to part with his Money. out of his —4 | 
Cautious Men, who lend Money on Stoc 
and live on the Intereſt only, will be 
juſtly alarmed when the Circulation of 
our Credit is thus reſtrained, and reduced 
to ſo low an Ebb, that a very few Brokers 
may. eaſily circulate all the Credit that 
will be left. And when the Circulating 
the whole National Debt is brought within 
this narrow Compaſs, what Advantages 
may not Men of great Fortunes make, by 
entering into Cavals? Upon every idle 
Story they will have it in their Power to 
raiſe or ſink the Stocłs at Pleaſure. How 
eaſy will it be for. them to fright People 
out of their Eftates, and bring the Funds 
in general into Diſgrace? The ſelling 
thirty or forty Thouſand Pounds India 
Stock would probably ſink is Ten per Cent. 
if there was but a Rumour that Troops 
were marching in a foreign Country. 


. Every 


DG 
Every little Trifle would intimidate Man- 
kind, make them grow jealous of their 
Property, and weary of what they are 
now ſo fond of. In ſuch a Situation, 
Foreigners might be tempted to draw away 
their Money. Thus will the Evils of 
Stock-jobbing be much greater; more Money 
will be got by Men of over-grown For- 
tunes, while the reſt will in all reſpects 
be greater Sufferers. 1 


Ir theſe are the Conſequences likely to en- 
ſue in Times of Peace and Tranquillity, what 
Confuſion may not be apprehended on the 
Breaking out of a Var? Great Numbers 
will flock to Exchange Alley, but will find 
no Buyers, nor Agents to tranſact their 
Buſineſs. And then I fear Circulation 
and Credit will find their utmoſt Period. 
At ſuch a Time, might not we expect that 
the Enemies to the Government would take 
all Opportunities of increaſing the Dif- 
treſs? Nor would the Bank (which is the 
laſt Reſort of publick Credit) eſcape their 
Attempts. 1 bop 


THEsE may prove the unhappy Effects 
of reſtraining the Circulation of Credit. 
Let us but preſerve a free and unconfin'd 
Liberty of buying and ſelling, and inſuring 

C 2 the 


— 
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the public Fund by. Contradts for Put 
and Refuſal, and we. can be in no Danger 
of having our. Credit ſubverted, tho a 
War may impair it. Mens different Ways 
of thinking, wich regard to the Value of 
the Funds, the Neceſſities which will. 
oblige ſome. to ſell, whilſt others are 
tempted by Profit to buy upon their Chn- 
tratts, and the new. Adventures of Pre- 
miums, Sc. will always make a Market ;.. 
ſo that $f2ck or Money may eaſily be found 
as Occaſion requires. By this they enſure 
one another, and every Man's Intereſt. 
_ (which is the ſtrongeſt Tie in the World) 

tends to the publick Good. This Circula- 
tion of our Credit makes a Kind of Union 
with the different Paſſions of Men. This 
free Commerce diſſipates, or at leaſt 
weakens their Fears. The meney'd. Men. 
will attend, either to buy, or lend their 
Money at fuch Intereſt as the Market ſhall 
determine, which will be generally mo- 
derate, if this Freedom is preſerved, and 
exorbitant if it is reſtraine 


Lr it be remember d how wiſely and 
carefully our Legiſlature nurſed and che- 


riſhed this darling Child of Liberty. 


Tun 


[=] 


Tux original Subſcribers to the Funds 
were allowed reaſonable Time to make 
their Payments at different Periods, to the 

End that the Well- affected might be en- 
couraged to ſubſcribe for more than they 
could immediately pay for. Oh ! that 
the Lords HALiFAax and GoDoOLPHIN. 
were living to ſee an Attempt made to 
deſtroy this uncontroul'd Circulation, this 
noble Structure which oy labour'd fo 
much to raiſe and eſtabliſh ! 

LET it never be forgotten, that, when 
the National Debt was firſt contracted, * 
they would not ſuffer ſo much as the Ex- 
. of Transfers, or a Clerk to take a 

ze, but prudently enacted Laws to en- 
courage Circulation, and to advance Credit. 
And I hope theſe Laus will remain as 
firm and inviolable as MAGN A 
CHART A. 


* 


